
 

 
 

Reinstate Full Funding to the Grants in Place of 
Taxes (GIPOT) Program  
Issue: 

The Government of Alberta committed in Alberta Budget 2025 to reinstate full funding 
to the Grants in Place of Taxes (GIPOT) program, and they must keep that commitment 
as part of the effort to ensure fair and sustainable municipal funding which directly 
impacts the health of local economies and businesses. 

Background: 

The Grants in Place of Taxes (GIPOT) program is designed to compensate municipalities for the 
loss of property tax revenue on properties owned by the provincial government, which are 
exempt from municipal taxation. The payment is (intended) to acknowledge that the province 
benefits from municipal services provided to these properties, such as roadwork, snow clearing, 
transit, and emergency services.53  

In 2019-2020 the province reduced GIPOT payments to 75% of the eligible amount, and the 
following year they were further reduced to 50% where they have remained with no significant 
increase compared to the drastic reduction in funding. The result was significant revenue 
shortfalls for municipalities. 

The Government of Alberta has been ‘double downloading’ costs onto municipalities by 
underfunding municipal infrastructure investments and increasing government revenues from 
its education property taxes, burdening property owners twice over.54 

The result; municipalities were forced to increase taxes to cover additional costs and seek 
other revenue sources, such as increased franchise fees, that often impact their non-
residential tax base (businesses) more than their residential taxpayers. Higher operating 
costs for a local business can lead to decreased growth and investment, and the situation is 
further compounded by the fact that residents from other communities may use provincial 
facilities at no cost, while local taxpayers bear the burden of funding these facilities through 
increased property taxes.55  

Cities that have a high proportion of provincial buildings were hit especially hard. In 2024, the 
City of Edmonton called upon the Alberta Government to pay the city $80 million in 
'outstanding property taxes’ dating back to 2019 and change how growing cities are being 
funded.56 

The City of Red Deer, also a hub city for Provincial Buildings, cited in their 2025 Budget that 
the changes led to revenue reduction exceeding $3 Million.57 

Calgary also views the GIPOT reductions as an unfair burden on all municipalities and the reduction 
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has significantly impacted the city’s revenue.58 

In short, the funding model was unsustainable for municipalities that are already struggling to 
maintain and replace aging infrastructure and provide essential services.59 Continued 
reductions in funding from the province exacerbates the problem – especially when the 
province had a $4.3 billion surplus in 2023-2024 but still allocated only $36 million to the 
GIPOT program compared to the $60 million before the cuts in 2019 

Municipalities, as creations of provinces without constitutional status, are limited in their ability 
to advocate for themselves, making the restoration of GIPOT funding a critical step towards 
ensuring municipal financial stability.  

Restoring the full funding model ensures that the province upholds its financial commitments 
rather than transferring additional costs to local taxpayers and businesses. 

The Alberta Chambers of Commerce Recommends that the Government of Alberta: 

1. Commit to the 2025 budget commitments for the restoration of Grants in Place of Taxes 
(GIPOT) program and ensure full eligible amount pre 2019/2020 budget cuts by the 
2027 deadline.   
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